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THE SITUATION 


In New England during July the level of general 
business activity increased over that which prevailed 
in June, after allowances had been made for custom- 
ary seasonal changes, and was considerably higher 
than in July last year, but the volume of construction 
contracts awarded in this district was 35.3 per cent 
less than in June and was 36.3 per cent lower than 
in July, 1940. Revenue freight carloadings in New 
England during the four-week period ending August 9 
were 110,018, as com- 


consumption in this district was 731,890 bales, 
an increase of 42.4 per cent over the amount of 
513,935 bales for the corresponding period last 
year. Wool consumption in New England, on a 
daily average basis, during July was a little less 
than in June but was higher than in July last year 
by 44.0 per cent, and for the first seven months of 
the current year was about 88 per cent higher than 
during the corresponding period a year ago. 

In Massachusetts the 





pared with 87,433 during 
the corresponding period 
a year ago, an increase of 
25.8 per cent. The total 
for the 32-week period 
ending August 9 was 
847,530, exceeding the 
number during the cor- 
responding period last 
year by 18.7 per cent. 
The sales volume cf 
117 department stores 
and apparel shops in 
New England during July 
was 22.8 per cent larger 
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number of wage-earners 


employed in 2,037 repre- 


Sena sentative manufacturing 


1941 
= ot al 


n || establishments — during 
/| July was 1.5 per cent 
higher than the number 
employed in these same 
concerns in June and ag- 
gregate weekly payrolls 
increased 2.4 per cent, 
according to the Massa- 
chusetts Department of 
Labor and _ Industries. 
As compared with July 





last vear, employment in 





than in July, 1940, and 
the cumulative total for the first seven months of the 
current year was 15.3 per cent higher than in the 
corresponding period last year. 

During July the volume of new construction con- 
tracts awarded in New England was $35,002,000, as 
compared with $54,119,000 in June and $54,908,000 
in July last year. Each of the four major classifica- 
tions decreased considerably between June and July. 
In this district during the first seven months of the 
current year total construction contracts awarded 
were $248,222,000. exceeding the total of $166,267,- 
000 reported for the corresponding period a year ago 
by 49.3 per cent. 

The amount of raw cotton consumed during July 
by mills in New England was 110,080 bales, exceed- 
ing the June total of 102,727 bales by 7.2 per cent and 
the July, 1940, total of 70,592 bales by 55.9 per cent. 
During the period January-July, inclusive, cotton 


that month this year was 
27.5 per cent greater and the amount paid in wages 
was 55.4 per cent greater. It was reported that of the 
total number employed in July 17.5 per cent were 
employed wholly on defense production. 

In Rhode Island during July manufacturing employ- 
ment increased 0.1 per cent over June and was approxi- 
mately 24.0 per cent higher than in July a year ago, 
according to the State Department of Labor. The 
amount of aggregate weekly payrolls during July was 
about two per cent higher than in June and was 50.0 
per cent more than was reported for July last year. 

In New England during July the amount of new 
paid-for ordinary life insurance written was $47,531,- 
000, exceeding the amount in July last year by 16.7 
per cent. During the first seven months of the cur- 
rent year life insurance sales in New England were 
$327 733,000, a gain of 11.9 per cent over the corre- 
sponding period last vear. 
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MONEY AND BANKING 


In the Boston open money market on August 20 
the bulk of commercial paper of four to six months’ 
maturity was selling on a 38 of one per cent yield 
basis. Prime 90-day bankers’ acceptances was un- 
changed at % of one per cent. With the exception 
of the average yield on short-term United States 
Treasury notes which was slightly lower on August 20 
than four weeks ago, the yields on United States 
securities were generally higher. The average yield 
on United States Treasury bonds of over five years’ 
maturity on August 20 was 1.6 per cent, as compared 
with 1.5 per cent a month ago. The average rate on 
the new issue of Treasury bills of 91-day maturity 
dated August 20 was .116 per cent as against .066 
per cent for a similar issue placed June 25, and was 
the highest since the middle of March: 


MONEY RATES AT BOSTON 


1941 Month Year 
Aug. 20 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper — 
four to'sik months...........<% 4-4 3-4 3-4 
Bankers’ acceptances — 90 days "6 6 Ye 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
7) PE eer ee eee ee ae 1.60 1.54 1.69 
Average yield on Treasury notes 
(one to five years)............ .20 23 36 
Average rate on latest Treasury 
bill sale: 91-day issue ee .116 098 .021 
Rediscount rate (Boston)........ 1 1 1 
Buying rate for 90-day endorsed bills 
(Boston) ‘ ee Se ee ee ly lo ly 


In the weekly reporting member banks in Boston 
total loans and discounts have risen some $108,000,- 
000 since the beginning of 1941. This relatively large 
expansion was due primarily to the growth in com- 
mercial, industrial, and agricultural loans which rose 
$87,000,000 between January 1 and August 20. 
Holdings of open market commercial paper and 
acceptances during this same period rose $23,000,000, 
while ‘‘other”’ loans rose $11,000,000. The remaining 
classifications of loans declined more or less between 
the first of the year and August 20, except loans to 
banks, which showed no appreciable change. 

During recent months holdings of United States 
Government direct obligations in these Boston mem- 
ber banks have been increasing, — the volume held 
on August 20 being $275,000,000, the highest peak 
since early in 1938, with the exception of one Wednes- 
day in December, 1939; this compared with $239,- 
000,000 at the end of May. Holdings of bonds guar- 
anteed by the Federal Government also rose some 
$8,000,000 during the nine weeks ending August 20 
to the highest volume yet recorded. All other bonds 
and stocks rose to a peak of almost $72,000,000 on 
March 19 but declined during the next month or so 
to a level of about $66,000,000 where they remained 
until the latter part of July, when a further decline 
set in that brought the volume on August 20 down 
to $61,000,000. 


Total deposits (adjusted to exclude items in process 
of collection) in these Boston member banks have 
shown much less change (only a $49,000,000 expan- 
sion) during this period of almost eight months. In 
fact, most of this expansion occurred between 
January 1 and the middle of March, after which a 
decline set in which by the beginning of June had 
wiped out a substantial portion of this previous 
expansion; between early June and August 20 little 
change took place, — barring a temporary upturn 
lasting a fortnight around the middle of July. These 
movements in total deposits reflected to a large 
degree similar movements in both balances due to 
domestic banks and in individual demand deposits 
(likewise adjusted to exclude items in process of 
collection). Time deposits declined slightly. 

Comparison of the various items of assets and lia- 
bilities of the weekly reporting member banks outside 
of Boston, with those of the Boston member banks, 
brings out some interesting contrasts. Commercial, 
industrial, and agricultural loans appear to have 
started their upturn about a month later in these 
outside banks than in the Boston banks and to have 
levelled off more or less since the beginning of June. 
Holdings of open market commercial paper and 
acceptances on August 20 were $8,000,000 higher 
than at the beginning of the year. All other classes 
of loans showed negligible change. The increase in 
holdings of United States direct obligations during 
August marked the resumption of an upward move- 
ment which began late in November of last year, 
but which was suspended during the late spring and 
early summer. On August 20 holdings were at an 
all time peak, — being $16,000,0C0 higher than at 
the latter part of July and $46,000,000 greater than 
on November 13, 1940. The movement of holdings 
of securities guaranteed by the Federal Government 
were more or less erratic, with the volume on August 
20 being but slightly higher than at the beginning 
of the year. 

In sharp contrast with the Boston member banks, 
total deposits, especially individual demand deposits 
(excluding items in process of collection) in these 
outside banks have been rising steadily and almost 
uninterruptedly since the summer of 1939. During 
the year ending August 21, 1940, these deposits rose 
$72,000,000, while during the year ending August 20, 
1941, the expansion amounted to $90,000,000. 

Total member bank reserve deposits in the Federal 
Reserve Bank of Boston declined $191,000,000 
between the middle of March and August 20, — the 
major portion of which ($178,000,000) took place in 
the Boston member banks’ accounts. Between the 


end of January and August 20 Federal Reserve notes 
of the Federal Reserve Bank of Boston in actual 
circulation rose $108,000,000. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 














* 
BOSTON 1941 One Year's Change 
Deposits: Aug. 20 Month Ago Year Ago Gain (+) or Loss (—) 
DIGS Titt DO TICORIU (GC SAM UB OU ia. 5:4) sere Haan ols 0 Sa. Sd ae oho eh deen eaeetoe” $ 993 $ 998 $ 944 $+ 49 + 5.20; 
DraaniCes De U0 PICIestIe HIRED 6. ow 5.6 bx Con cca cies sheng nemnaoe ones enes 341 360 333 + 8 + 2.4 
Balances bye to Hcretany at GRien 54, 6%: 6-41 6:a o.als 0% <.pieidialecasd scan o dle bra wecareeeelqeeea 20 24 18 + 2 + 11.1 
TF araR he a IO IUINIEE oa aio g 6: wig hoo 0666 Ho Hebi SS bd wack bb wa BRR HOR Rwlale IRS 6 8 7 - 1 — 143 
TIO EIOUORION cio cic siccescicees s PELEETLS UL ONER HOLES Ob eke Weeds 81 81 84 —- 3 = 3.6 
DOPE GDB EOE ley (AGIGNNO 5.54 665 Shee Soa we See OSS eRRoeaweDe $1,441 $1,471 $1,386 $+ 55 + 4.0% 
Reserves: 
Reserve with Péderal Reserve Bawls... c6.666 io caccccecscccecsccsvecavecacsce 406 459 550 —144 — 26.2 
Vault Cash... .cccssseeess NEURO EME Tait tes Leicleineicis'e aelernee sa dened sane ance 132 132 129 + 3 + 2.3 
Balances with Other Domestic Banks..........cccccccsscsevccccccvcccecncs 87 91 76 + 11 + 14.5 
ey Re NSD Ooo. AG, Gib-0 SSCS isle HEae ba R eS MOORE ETA VaR EUR $ 625 $ 682 $ 755 $—130 — 17.2% 


Loans and Investments: . 
Commercial, Industrial, and Agricultural Loans 













































































prim avsreikca Caterer aie a a-s.ecetay a Sia ee ace 343 330 241 +102 + 42.3 
Oper Magnet Fateh oct e a contcnnvacduisains Micetiens héwewiewesceeeeaoes ede. 65 61 46 + 19 + 41.3 
Loans to Brokers and Dealers in Securities... ... 000s ccceccccesccceocsces 11 12 12 - | — 83 
Other Loans for Purchasing or Carrying Securities............... 0c cceeceues 8 8 9 - | — 11.1 
Gay PISERER MEM ef a/c iro ane SON con Oued eae tiem Csiaeore Kege KKean nine exe Ne HS 37 37 37 0 0 
Ln OEE eo aces waidioinc Osco ceca me Reweds pesiee Kes Siseusavacuecuenaans + * + 4 : 
CHORIN oan ce Corie clea cnunadubie vertices s Koen ac pere weer eeee 110 108 96 + 14 + 14.6 

TOTAL LOANS AND DISCOUNTS $ 578 $ 560 $ 441 $+137 + 31.1% 
United States Obligations Owned.... $ 275 $ 265 $ 239 $+ 36 + 15.1% 
Securities Guaranteed by U.S.. 53 50 31 + 22 + 71.0 
Other Bonds and Stocks Owned..........+.- cee ccc e eee e lennon nee 61 66 64 - 3 —- 47 

TOTAL BONDS AND STOCKS CRY IRE Os 05s aus ds Oa e anes eens $ 389 $ 381 $ 334 $+ 55 + 16.5% 

TOTAL EOANS AND INVESTMENTS. .c.6 ccccccscscecinrecctevcgeces $ 967 $ 941 $ 775 $ +192 + 24.8% 

*Indicates less than $500,000. 
nasiiit FIVE CITIES OUTSIDE OF BOSTON 
REANED- WIC DOGICH: (MINGLE Baca oes celsid dc. c edd ee nelendetionnwiawebauseseness $ 494 $ 499 $ 408 $+ 86 + 21.1% 
Balances Due to Domestic Banks..............cecccecceeces Pe Me ere 45 46 42 + 3 + 7.1 
Balances Due'to Foreign Bankes. . 2.0.5. ccc cccccecccoceeces MARCA eC Rete * * * * it 
WRI Ge SER CCB RICDONIG 6 6. c-ciecs ssc, 805.5 Oe vd ewes, medidede whe ancrues coe wwe 7 6 6 + 1 + 16.7 
TREO OPO ER coe a.s:i5 51 fai 5c0:5 oy parece isi 0. visi aa OdIN'E 2 dee ae KLE owe Bak ¥E MARAIS U Eek ck s 156 155 156 0 0 
EOPAL DIGPOOELS (ROMO eciicicciki cb vib ¥.o Wecndeedcacee wreceeelnnns $ 702 $ 706 $ 612 $+ 90 + 14.7% 
Reserves: 
Reserve with Federal Reserve Badle: sii. iccc ccccescccsccseccestcaceseunses 113 115 104 + 9 + 87 
Ween GC eis ie axascoracevane 5 trecacics: sieres sa cged Owes o brbie ale bre a'uie Oh: 6 wt wat dnd wow ee are ere 19 20 16 + 3 + 18.8 
Batances with Other Domestic Bags... oo. cccscccicccctecedeseesccesens 113 132 103 + 10 + 97 
TRO as Oreo WEI ooo ace alate Gia ore aibiat ei ciais) wre viel oa OMe RRS Re echele ewes $ 245 $ 267 $ 223 $+ 22 + 9.9% 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans. ...............0cceeeeceuee 88 86 68 + 20 + 29.4 
Open Market Paper.......... peta means NOT ENC LR CL LORE CT Pe 32 31 24 + 8 + 33.3 
Loans to Brokers and Dealers in Securities..... OUNCE Ol UCT POC Ce Re ] 1 1 0 0 
Other Loans for Purchasing or Carrying Securities........... 2.0.00. cecceeeee 8 9 10 - 2 — 20.0 
Mea ee NAG csr o5i cic. 3 8/4 roe er bsr eect Me WE Ne Ure Wai6 4S oERLala eG wert pr ere ao¥ Helen 46 46 45 + 1 + 2.2 
MASAI UOT UNEP TG oc) Sc5.'04/6 aisha ew RLELE Sai e-6 Ble ache sR dae Hh maou RE MCRe HFG a Eee * * Z * wates 
OMB OREO aac prc iaidic hour cacheedvadetgawturen bluk ea Caekeudee umes 51 50 49 + 2 + 4.1 

TOTAL LOANS AND DISCOUNTS? ..06:0 ccc ccsenvarenaswceescvedes $ 226 $ 223 $ 197 $+ 29 + 14.7% 
United States Ob iantinne Owned... oi csc k cs ciecin ces ccicwecevdedoncesevene $ 199 $ 183 $ 154 $+ 45 + 29.2% 
Sect ies: Cara TLE RVUs: Gare wee sie. s-o:e's oibcb 6 66 o savers bb sdoieleve & cv winded dae ule 24 26 24 0 0 
Other: Bonde and Stocks Owned ooo: ooc4.o.dase cries nica aecawase ve sieweweiepewsis 66 65 68 - 2 —- 2.9 

TOTAL BONDS AND STOCKS OWNED.................ccccccecccs $ 289 $ 274 $ 246 $+ 43 + 17.5% 

TOTAL LOANS AND INVEST MENTS: .30.066:0d0srwodsiuccescsssaceces $ 515 $ 497 $ 443 $+ 72 + 16.3% 

*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits. ....0......6 cic cescccuceesecessccseeee . -- $ 650 $ 708 $ 767 $-—117 — 15.38% 
ieee PIODOMIUGs Sio:tce.60:0'si0-6- 6:6 sievaixvoreca:s bias es 55 63 72 - 17 — 23.6 
All Other NMED a 6 ede shcScts sins as 8 Gia aOR MALE Swain Ricins Wele w AEE EEO 66 67 70 -— 4 — 57 
POtal DEDORtS. 66:6.c 050-6 were Lactose techs €. 650i $160 810: 0'8.8 CU Ha ee haw eelWele ede hella $ 771 $ 838 $ 909 $-—138 — 15.2% 
Federal Reserve Notes in Actual Circulation. ........cccccccccccccccccccceecs 579 562 434 +145 + 33.4 
POG AN CHET MOEN e's 259) a0, Gis aig ie Ca nips eat eaes alee S06 6 9: Rin a:b 6:6 Siw Wie 6 tia Reracnsserow’ t; 196 1,238 1,178 + 18 + 1.5 
Loans to Member Banks Secured by U. S. Obligations...............cc0ceceuee * vo @pteas exteac 
All Other Loans to Meniber Banks. «..o.6i6ccccccccces sicccctctescssesesocss aces 0 0 S =seeeee see 
Total MOane CO NeimbGrl BONN s 6.65068 ond ccd acc easeldeaeeeceensncedanss $ * $ * $ * : ee inen ce 
Acceptances Bought in Open Market. ........ cc ccccsencccccccecvcecsceseveses 0 0 0 0 0 
WAVen el pe SAP MCL RECOM Goh oxo haya oss: 0ldl alaceve kee Rela Uae WOW Ok IRAE Ma CHER oemesadeeons 1 1 1 0 0 
igi K Cee ems CO CNN ool os Say 60a gis eels sinc: 54-0-@ a eilace Maa nd OOae Oe e een 159 159 179 — 20 — 11.2 
OL QE EG Se nT (ene eer re rere rr rrr ore $ 160 $ 160 $ 180 $— 20 = FEIG 
Commitments to make Industrial Advances. ............ ccc cccceeeeceveceecs 1 2 * * * 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1941 One Year’s Change 1941 One Year's Change 
Aug. 20 Month Ago Year Ago Gain (+) or Loss (—) Aug. 20 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor. ...... $ 4.3 $ 4.5 $ 3.3 $+ 1.0 + 30.3% Portland. Seg 11.4 $ 10.6 $ 7.8 $+ 3.6 + 46. 2% 
Brockton. .... 5.9 5.0 4.2 + 17 + 40.5 Providence.... 44.1 46.9 29.5 + 14.6 + 49.5 
Burlington.... 3.8 3.8 2.6 + 1.2 + 46.2 Springfield.... 19.3 = 13.0 + 6.3 + 48.5 
Fall River.... 6.3 5.8 4.2 + 2.1 + 50.0 Waterbury... -. 100 7.0 + 3.0 + 42.9 
Hartford..... 66.1 60.2 44.6 + 21.5 + 48.2 Worcester.... 18.0 18, 4 12.4 + 56 + 45.2 
Holyoke...... 3.5 3.5 2.4 + 38 + 29.6 —_—— ——- 
Lowell....... 4.1 3 3.5 + 6 + 17.1 Total 16 Cities = 37. 3 $232.0 $164.1 $+ 73.2 + 44.6% 
1 9 11 ee 5.9 5.7 4.4 +- 5 + 34.1 Bostoth...s.0.< Seec 2.3 357.0 237.1 + 85.2 + 35.9 
Manchester. . . 5.4 4.8 4.2 + 1.2 + 28.6 ——- - — — 
ted Bedford.. 6.6 5.9 4.2 + 2.4 + 57.1 GRAND TOTAL 
New Haven... 22.6 24.8 16.5 + 6.1 + 37.0 17 Cities... .$559.6 $589.0 $401.2 $+158.4 + 39.5% 


c 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 110,018 during 
the four-week period ending August 9, an increase of 
25.8 per cent over the total of 87,433 reported during 
the corresponding period a year ago. 

In this district during the 32-week period ending 
August 9 revenue freight carloadings were 847,530, 
an amount 18.7 per cent larger than during the cor- 
responding period last year: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) } 
Per Cent Change 





Week Ending: 1941 1940 1941 compared with 1940 
July 19 . a 27,538 21,952 +25.4% 
erin | 21,833 +27.4 

August 2. : . 27,504 21,819 +26.1 

August 9.. . 27,160 21,829 +24.4 


ME RC HANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
Suly 19... 12,662 10,769 +17.6% 

July 26 ~~ ‘ 13,004 10,812 +20.3 

August 2... .k.sss.0 12,821 10,944 +17.2 

August 9 ‘ . tool 10,773 +20.6 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
July 19.... 11,472 8,87 433.6% 

July 26 ‘ 11,407 8,490 +34.4 

August 2 aoe 28,376 8,475 +34.2 

August 9... see 10,921 8,443 +29.3 


ALL OTHE “: CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
Seer 19... oc... 3,404 2,596 +31.1% 

BRIS GOs 5 sia a een seas 3,405 p BT & | +34.5 

August 2...... ; 3,307 2,400 +37.8 

August 9 3,248 2,613 +24.3 


Textiles:—The amount of raw cotton consumed 
in New England during July was 110,080 bales, an 
increase of 7.2 per cent over the June total of 102,727 
bales and 55.9 per cent higher than the 70,592 bales 
consumed during July last year. 

During the first seven months of the current year 
cotton consumption in each of the six New England 





states, except Vermont, was materially higher than 
in the corresponding period a year ago: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





First Seven Months Per Cent 

STATE 1941 1940 Change 

Connecticut. «<<... Siete cc a ee 53,935 +42.3% 
Maine Sy ee eae th Rech id 117,043 +40.6 
Massachusetts.......... te 389,988 +46.5 
New Hampshire...........+. 82,293 +35.9 
MANGO SRIBING «6.5.6.0 ie. eons 86,349 +38.0 
Vermont..... Saeed encarta? 2,282 — 34.6 

RGU toc Seah tes Se ee 731,890 442.4% 





In New England during July raw wool consump- 
tion, on a daily average basis, was less than in June 
but was about 44 per cent higher than in July a year 
ago, and for the first seven months of the current 
year was approximately 88 per cent more than during 
the corresponding period last year. 


Boots and Shoes:—Boot and shoe production 
in New England during July is estimated to have 
been 15,786,000 pairs, an increase of 19.3 per cent 
over June and 34.8 per cent higher than the total of 
11,711,000 pairs produced during July, 1940. The 
cumulative total in this district during the first 
seven months of the current year is estimated to 
have been 102,865,000 pairs, an amount 24.5 per 
cent larger than during the corresponding period a 
year ago: 

SHOE, PRODUCTION — FIRST SEVEN MONTHS 
NEW ENGLAND AND UNITED STATE 


(In Thousands of Pairs) . 
Proportion of 











January-July, New United New England to 
inclusive England States United States 

ee ” 95,136 266,804 

Uh : 81,747 21 3,0 86 

Le rea 89,321 p 291 

RN 6a. r aes 82,613 2: 30,27 i 

PPR Neher nlo's 102,865* 285,432* 

5-year average... 90,336 248,277 36.39% 


*Estimated. 


Building :—The value of total construction con- 
tracts awarded in New England during July was 
$35,002,000, a decrease of 35.3 per cent from the 





COST OF LIVING IN. MASSACHUSETTS 
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COMPARISON OF CHECK PAYMENTS 


JULY. 1941 COMPARED 
WITH JULY 1940 


7 MONTHS 1941 COMPARED 
WITH SAME PERIOD 1940 
BOSTON 
BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 


+10 +20 +30 +40 r 2 3 ‘ 
L° PER CENT RO CORICENTSs 
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June total of $54,119,000, with declines reported in 
each of the four major classifications; non-residential 
contracts were 40.1 per cent smaller and the other 
decreases were 34.0 per cent in utilities, 33.6 per cent 
in public works and 32.2 per cent in residential 
contracts. 

Between July this year and last total construction 
contracts awarded in this district decreased 36.3 per 
cent and, although residential contracts were 16.3 
per cent higher, the other three major classifications 
declined substantially, non-residential by 48.0 per 
cent, utilities by 52.4 per cent and public works by 
54.3 per cent. 

In New England during the first seven months of 
the current year total construction contracts awarded 
were $248,222,000, an increase of 49.3 per cent over 
the total of $166,267,000 reported for the first seven 
months a year ago: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Seven Months 
1941 

















CLASSIFICATIONS 1940 Per Cent 
Valuation Valuation Change 
Commercial Buildings....... $ 18,902,000 $ 19,944,000 — 5.2% 
Manufacturing Buildings.... 36,569,000 11,057,000 = +230.7 
Educational and Science... . . 7,043,000 5,563,000 + 26.6 
Hospital and Institutional... 8,355,000 2,047,000 = +308.2 
Public Buildings............ 2,274,000 3,387,000 — 32.9 
Religious Buildings. ........ 2,387,000 2,333,000 — 1.1 
Social and Recreational... .. 2,588,000 3,079,000 — 15.9 
Misc. Non-Residential... ... 7,200,000 3,142,000 +129.2 
Total Non-Residential. ... $ 85,238,000 $ 50,552,000 + 68.6% 
Residential Buildings. ...... $ 94,496,000 $ 56,323,000 + 67.8% 
Grand Total Building..... $179,734,000 $106,875,000 + 68.2% 
Pustilie Works. 256 oc occas $ 45,122,000 $ 44,078,000 + 2.4% 
WRERSOR sn Bee h eee 23,366,000 15,314,000 + 52.6 





Grand Total Construction. $248,222,000 $166,267,000 + 49.3% 


The volume of residential contracts awarded in 
New England during the first seven months of the 
current year was $94,496,000 and exceeded by 132.9 
per cent the average of the first seven months of the 
years 1933-1941, inclusive, and total construction 
awards, at $248,222,000, exceeded the average by 
99.7 per cent: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 
(In Thousands of Dollars) 











Residential Total 
Contracts Construction 
January-July, inclusive, 1933......... $19,812 $ 48,792 
January-July, inclusive, 1934. .... wera 17,977 85,037 
January-July, inclusive, 1935......... 19,456 72,170 
January-July, inclusive, 1936......... 33,183 119,916 
January-July, inclusive, 1937......... 46,303 121,553 
January-July, inclusive, 1938......... 35,902 111,212 
January-July, inclusive, 1939......... 41,748 145,417 
January-July, inclusive, 1940......... 56,323 166,267 
January-July, inclusive, 1941......... 94,496 248,222 
PCGNGMO ce boo ce areca eee Reies $40,578 $124,287 





Employment:—The total number of wage- 
earners employed in 2,037 representative manufac- 
turing establishments in Massachusetts was 436,185 
for the week including or ending nearest July 15, an 
increase of 6,415 employees, or 1.5 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
June, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments report- 
ing was $12,443,794 for the same week in July, an 
increase of $289,888, or 2.4 per cent. 

Of the 436,185 wage-earners employed in the 2,037 
manufacturing establishments covered by the survey, 
76,130, or 17.5 per cent, were reported as being em- 
ployed wholly on defense production, and of the 
2,037 establishments covered, 315, or 15.5 per cent, 
were similarly engaged. The principal manufactur- 
ing industries in which wage-earners were employed 
on defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; ma- 
chine and small working tools; foundry and machine- 
shop products, and cotton goods. 

The records for the 16-year period 1925-1940, in- 
clusive, show varied trends in July, as compared 
with June. Employment during this period showed 
an average increase of 0.1 per cent and the amount 
paid in wages an average increase of 0.5 per cent. 

The percentage changes in the number of wage- 
earners and the amount paid in wages between June 
and July in many of the principal industries of 
Massachusetts are shown in the following table: 
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Number of Amount 
MAJOR INDUSTRIES Jage- fe) 
Earners Payrolls 
BGSrY MIOGUCB. . ooc.c esc ccscccces —24.1% — 21.0% 
SPOOLS OU BNOPB. 6 6 oo oo si eie ccvieesees + 3.7 +12.9 
Clothing, men’s............. + 3.3 + 4.0 
Clothing, women’s......... + 1.1 + 16 
COMTOCEIONETY.. 0.00.0. cee ns sececscee + 5.0 + 4.9 
CD MOOTED s iisk sc cea s bao eaecuiees — 1,1 + 0.1 
Dyeine-tiniahing . .. ow ..c ccc ccce cece — 3.7 —- 13 
Electrical machinery: 
BERCHGITNE TAGIO. 0. ccc ce sscceces + 6.3 + 5.0 
PROGID BOOATOLUS. 2 oscccsccscccenss + 5.5 + 7.5 
Foundry and machine-shop pri nducts: 
Foundry products...............06 + 3.0 + 6.8 
Machine shops................. + 2.5 + 1.5 
INI ee aie cs ie wide Fae e Hesta Wi — 0.3 + 1.3 
Hosiery -knit goods: 
SRM nn nts snd caied esas —11.7 —- 99 
ee — 2.7 — 0.1 
IN Oo ce as a vores cod Gp ew oe KG card se + 4.3 + 9.1 
Leather tanning..................... + 2.7 + 3.9 
Machine and small working tools + 2.4 + 2.6 
Paper and wood pulp................ + 1.2 + 3.1 
Printing-publishing: 
ESS ES a ra + 1.3 + 7.7 
Newspaper..... — 2.0 — 4.3 
UOPAVON BOOKS. 2. cc cccncccesccees + 0.9 — 0.2 
Textile machinery and. pe BEB. 655s + 2.7 + 19 
Woolen and worsted goods........... + 0.7 — 1.7 
In many establishments in Massachusetts the 


number of wage-earners employed in July, 1941, was 
27.5 per cent greater than the number employed in 
July, 1940, and the amount paid in wages was 55.4 
per cent higher. Employment has increased each 
month, except one, since June, 1940, and payrolls 
have gained each month, except two, since May, 
1940. The average weekly earnings of wage-earners 
employed in manufacturing in July, 1941, ($28.53) 
were much greater than at any time since the surveys 
were first undertaken in September, 1922. 

It was reported that there were various trends in 
employment and payrolls between June and July in 
leading cities of Massachusetts. In the boot and shoe 
industry gains of 17.0 per cent in employment and 
24.4 per cent in payrolls were noted in the Lowell 
plants, and corresponding gains of 6.7 per cent and 
23.1 per cent in the Cambridge plants. There were 
also large payroll gains in Boston, Brockton, Haver- 
hill and Lynn. The only marked changes in the 
clothing industries were in Worcester shops, in which 
employment fell off 10.4 per cent and payrolls 7.7 
per cent. The gains of 10.1 per cent in employment 
and 14.1 per cent in payrolls in the electrical ma- 
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chinery establishments in Springfield were due 
principally to fuller production in radio plants. 
Springfield plants also were outstanding with respect 
to payroll gains (17.5 per cent) in the plants engaged 
in manufacturing machine and small working tools: 

LEADING Amount 


Number of | Number of 


INDUSTRIAL Establish- Wage- of 
CITIES ments Earners Payrolls 
CEE CRTC ET 373 — 0.9% + 0.1% 
NID eax wincadekw bore 55 + 4.7 +13.5 
Cambridge. Pk. Abe fos Rareaia ok sates 89 - 0.1 + 7. 
PRG RRUORS 6s o.a vais 5:0. 4406018 4. 52 — 0.1 0.0 
Fitchburg............ ee 46 + 1.4 + 2.4 
OC 50 + 6.8 + 88 
ETS a a rar se ara 41 + 17 + 7.0 
Lawrence. ............ nae 47 — 0.2 — 2.5 
Er re ara eae 65 + 2.4 + 1.4 
MIANIN os see dc bya hon Seat wea ewan 66 + 7.6 + 5.7 
New Bedford . oo o506 06:0 se 53 — 0.9 + 2.2 
ara 21 + 3.8 + 5.1 
Nn: a ee eee eet 70 + 4.5 + 5.9 
oR ep rT” 128 + 0.6 + 0.4 


In Rhode Island during July manufacturing em- 
ployment increased slightly over June and continued 
the upward movement for the fifteenth consecutive 
month, according to William L. Connolly, Director, 
State Department of Labor. Aggregate payrolls and 
average weekly earnings were about two per cent 
over the June totals, while man-hours were up less 
than one per cent. 

The number of wage-earners employed in 288 
representative plants in Rhode Island during July 
amounted to 94,091 and aggregate payrolls were 
$2,698,521, increases of about 24 per cent in employ- 
ment and 50.0 per cent in payrolls over July a year 
ago: 











*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 
Change 
Number Employed from 
INDUSTRY July July July 
1941 1940 1940 
DOWRY 656k erat dracon! ieee 6,414 5,220 +22.9%, 
ME DEM. os. 5 ve ias eves 20,009 14,765 +35.5 
tg fcr)" rr rea 01,935 42,609 +21.9 
CARs ies sicr we eeeas 21,960 18,333 +19.8 
MB occ sais cada nun 2,288 1,853 +23.5 
WU OOIRNG ssc ccclvws ties 3,985 3,150 +26.5 
MAMIE a0 oc .F0 teu tale 16,378 12,831 +27.6 
PMN 5 aid s0 05.4 0 ere 7,324 6,442 +13.7 
Rubber Goods... 65.6.0. 4,713 3,762 +25.3 
Miscellaneous............. 11,020 9,639 +14.3 
Total Manufactures..... 94,091 75,995 +23.8% 


*Based on figures for the week ending July 19, 1941. 
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SALES CONDITIONS 
1940 = 100 


Month of ize January through July 
1938 1939 1941 1938 1939 1940 1941 
Connecticut Department Stores: . «2. .35 66654 da csecccs 92 94 pi 122 96 97 100 118 
Maine: Department Storesc « ....< is. 6 s.6cc 66 oan edad ceeckove 98 99 100 119 96 96 100 115 
Massachusetts Department Stores..................06. 90 95 100 123 98 100 100 115 
New Hampshire Department Stores.................... 99 99 100 130 98 99 100 120 
Rhode Island Department Stores. «<6 ios kc cccacccccnes 90 96 100 122 97 100 100 118 
Vermont: Departinent Stores... os 6ic 6 occ cecéec csweedncs 95 97 100 IE 93 95 100 111 
Boston, Department Svores.. «co sc <0 cccssescieeecaeceice 89 95 100 121 99 100 100 111 
Springfield Department Stores: 5 << 6s acs cos o5c ee seecwn * * 100 126 * * 100 118 
New Haven Department Stores................cceccece 93 96 100 120 98 98 100 115 
Providence Department'Stores. ...56..csccccccvccscece 90 96 100 121 97 100 100 117 
New England Department Stores...................00. 90 95 100 123 98 100 100 115 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 
1938 1939 1940 1941 
Boston Department Stores.......... Ushb iene Heche Rene bee we Mia ee en ere Coenen e ete 46.0% 48.4% 46.3% 47.4% 
New bravenubenartineny st0tede ais: 5 ais nab odsa dav viele eae ee wie Lene ON ci ee 44.8 46.4 47.4 48.1 
BrOvitionOe: Llamas MONG SUORER cy 5 4:6: obidia-o eS ane alee See eke a es 43.5 44.8 44.4 46.5 
New England Ticaadteasek MOROR aco ealaie's arate Erol ake ie era ater meir ae rae ne a ae Ee 45.3 47.3 45.3 46.9 
SALES BY DEPARTMENTS — NEW 5” ee D DEPARTMENT STORES 
1940 = 
nha of i= January through July 
1938 1939 140 1941 1938 1939 1940 41 
Women's, Misses’, and Juniors’ Ready-to-Wear:......... 82 92 100 120 100 100 100 114 
Coats — Women's and jo Sara Rea Cae eae ee es ga: 111 100 100 137 116 114 100 111 
Dresses — Women’s and Misses’.................. i 92 105 100 111 111 114 100 112 
WMUIIROGS WWE nc sisi pect Greerren 4 a's oa wx a eh * * 100 132 * * 100 119 
Furs, ex. Repairs and Storage........... cuneate ace 82 138 100 377 96 96 100 141 
Aprons BOG EAOUNE PIEGNOE: cs oo chien cee xe cnvaenas 73 78 100 101 &4 86 100 109 
Waists and Blouses. Lace CENA WE RRS E ICE Cera Re eRe 33 82 100 104 63 108 100 110 
UCU oo oa oe PEG eS me Res tHe RAS RRS OS ae 116 140 100 113 134 99 100 105 
OEM egies Sao Whee ha ee Cee NSO Het Nang aig 111 106 100 167 193 150 100 136 
Ready-to-Wear not reported above................. ; 94 95 100 111 126 111 100 116 
Women’s, Misses’, and Juniors’ Accessories:............. 98 97 100 114 100 101 100 108 
Millinery BRN ARTICLE BU Ue UR IR a AA Fig Geek wearer ore rey ‘ 108 109 100 108 105 110 100 107 
Neckwear and Veilings. Se caretetave teria eeiecsit ace Rr ecaaes 93 101 100 117 118 109 100 108 
NO OI III oo iss dicks sk cs aedacnes Pa 91 94 100 110 96 99 100 107 
Knit Underwear, incl. Glove Silk........... SOL Peete 99 100 100 123 102 100 100 114 
Silk and Muslin Underwear... . 0... cece ccceveees 93 94 100 115 103 102 100 110 
Negligees and Bathrobes......... AP EE a eer Se eter 81 86 100 108 93 99 100 115 
Handkere WS atest wae ss hws oa ea eee wee es 103 104 100 120 106 106 100 107 
Women's and Children’s Gloves..................-.. 114 101 100 101 108 105 100 103 
Women’s and Children’s Hosiery.................... 92 98 100 114 98 99 100 101 
Women’s and Children’s Shoes. ...............-.0005 94 94 100 111 99 100 100 107 
Re GNP ere air Shear ROMERO EN ye PS One go Wr ey 89 98 100 122 88 98 100 116 
OREO COMME 6.0 ashi atee hock c bee He EP ibaiR Meee : 90 94 100 113 98 103 100 112 
‘Tomet Artectes and TOM. . ones cscec ccecc cc asevecans 105 97 100 116 96 95 100 111 
Wimbrelias, Parason. Canes... oc. 6c. cc ic cacaceeneuns 219 85 100 158 122 99 100 92 
Men's and Boys’ Clothing and Furnishings:............. 91 92 100 116 100 99 100 114 
Me ROKER Coo ep a casc ee ee on Daeesa bees 91 94 100 129 98 100 100 117 
Men's Furnishings, incl. Hats and Caps.............. 93 92 100 110 101 97 100 113 
ROR, WR es scenic ecav cciotlc creatine wm aumue nace 80 90 100 1i7 102 102 100 115 
Wiens atid HOUa SHOES 6c a ns oe bw cree oe nccaes 91 95 100 113 103 103 100 109 
BUENO WM ae eae coo ure Recueil Mech yeas wah tebe 91 95 100 128 102 102 100 114 
Be, RUN nk oc a vce incase ebencnes areas 96 98 100 127 103 100 100 112 
CE MCU 2 os hhc bene dertecucecvasseweess 87 95 100 127 102 106 100 117 
PEORIR Pear SUES ieee. ook bois brad es HRT ORE ARE TEE 85 9] 100 141 91 93 100 123 
Furniture, Beds, Mattresses, MN cs xh caeuwcrweces 89 95 100 142 97 98 100 125 
ROMINA i orend Sine dps ee eek be OER foe 84 97 100 131 92 96 100 121 
BICCUMGR ISDEINAMCED:, «Neca cvs palin hen.ce ee Cueto wey es 90 106 100 171 88 100 100 145 
CI a pd tach bakes Dae Oras eRe waebCs * 100 127 * 100 112 
ETS NEN ONES Sic s ccsra ovis se pislerne Slairecey le tiene sos * . 100 127 = * 100 120 
PR COMME Fo iach po Aaerapelned Ss RAR Rona ewe 100 99 100 145 96 94 100 124 
Chimie GASB WEP. 66.5 0's cise hee ped ere eocleereele ait 73 81 100 118 92 97 100 120 
Dk 6c coed cia Rares he eee Ree ae eevee ct Rebs 65 78 100 134 70 78 100 119 
PR ETEONBE Te rn Sralnauleie 6 Ska ae hee eNO NPR wR ETC 65 76 100 148 73 80 100 120 
PRT cc he en tivisehtn as Stl unig Biotet eve Win are tives crate oad wearers - 96 88 100 135 109 97 100 119 
PiCee Game ce tales Sek ulema pee wana Wares ee ee pies 107 107 100 117 117 106 100 103 
Se Ne SRR kt ic heap oa NAe ease a ree cata te 98 104 100 110 113 102 100 101 
We SI I kos Fwees ban wend wae eeees o oa 106 102 100 159 115 110 100 120 
Te I SUS Sis oa. 56 o oaiccedaeeenéanseeanans 106 104 100 119 122 108 100 102 
DRO MRWION Goce hia tiv ace eee oles Wh KaAe ES eEIAN 96 97 100 113 100 99 100 107 
aces, Trimmings, Embroideries..................... 103 101 100 120 117 109 100 109 
IH EOULEHs.c)2. cee See atee RO ERE EA Reet Want eeaeRL nee. 66 67 100 102 73 74 100 101 
NR ET CPE ER Te ee er eer ere 96 98 100 112 1C0 100 100 107 
Tore and Bparting teo0Uh. ... okies ccsencicecccivcesas 88 102 100 11] 94 97 100 108 
INE RO Ee occties. cE RAD HURST eee ERLE 92 99 100 119 99 100 100 110 
PIS Ga REST Reet ani age ay yeahs Remar cg tres Oper 109 123 100 133 105 119 100 121 
DN, ary era phe ah aAGe era Ee Wie Bstsd ee KO ee 105 110 100 146 122 112 100 133 
Ge GO CRANES go Fig sc ok ck bees s baesesse cess 92 94 100 116 92 98 100 114 
Art Goode, Weck. NOOGIOWOR . coc ec ic cic ees cceesees 96 100 100 128 100 100 100 117 
PEL CRP U es oo, ose ie SR eh aN RE eae eRe oS 90 98 100 116 99 99 100 108 
NN eid ERG ka Ke KEE ks eae ee ee 87 96 100 114 93 98 100 107 
GRADE ROVE las sis sci veereeeLenneuneeuuedeemeet 89 95 100 121 97 99 100 112 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Federal Reserve index of physical volume of 
production, adjusted for seasonal variation, 
1935-39 average = 100. By months, January, 
1935, to July, 1941 
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Federal Reserve indexes of value of sales and 
stocks, adjusted for seasonal variation, 1923-2! 
average = 100. 
July, 1941. 
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WHOLESALE PRICES 
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Bureau of Labor Statistics’ indexes, 1926 = 100. 
“Other’’ includes commodities other than farm 
products and foods. By weeks, January 5, 1935, 
to week ending August 16, 1941. 
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Wednesday figures, January 2, 1935, to August 
13, 1941. Commercial loans, which include in- 
dustrial and agricultural loans, represent prior 
to May,s19, 1937, so-called ‘*Other loans’’ as 
then reported. 


Industrial activity in July and the first half of August was maintained at the high 
level reached in June. Wholesale commodity prices advanced further and distribu- 
tion of commodities to consumers was in exceptionally large volume. 


Production:—Volume of industrial output showed little change from June to 
July. Reductions in activity at automobile factories and steel mills were largely 
offset in the total by further increases in the machinery, aircraft, shipbuilding, and 
lumber industries. The Board’s adjusted index, which includes allowance for a 
considerable decline at this season, advanced from 157 to 162 per cent of the 
1935-1939 average. 


Steel production, which in June had been at about 98 per cent of capacity, de- 
clined to 96 per cent in July, owing in part to holiday shutdowns at some mills. 
In the first half of August steel output was again at about 98 per cent of capacity. 
Automobile production in July declined less than usual but in the first half of 
August there was a sharp reduction as most plants were closed to prepare for the 
shift to new model production. Activity in the nonferrous metals industries con- 
tinued at a high rate. Early in August copper, pig iron, and all forms of steel were 
placed under complete mandatory priority control as it became evident that actual 
demand for these metals could not be fully met. 


In the wool, cotton, and rayon textile industries and at shoe factories activity in 
July was maintained at or near the peak levels of other recent months and produc- 
tion of chemicals rose further. Output of manufactured foods increased less than 
seasonally from the high level reached in June. 


Coal production declined slightly in July but as in June was unusually large for 
this time of year. Crude petroleum production was maintained at about the high 
rate that had prevailed in the previous two months. 


Value of construction contract awards in July increased further to a level more 
than two-fifths higher than a year ago, according to F. W. Dodge Corporation 
reports. The rise reflected chiefly a continued increase in contracts for public con- 
struction, mostly defense projects. Private residential building contracts increased 
somewhat, although there is usually some decline at this season, while awards for 
other private building declined further from earlier high levels. 


Distribution:—Sales at department stores and in rural areas declined by much 
less than the usual seasonal amount in July and variety store sales increased further. 
In the first half of August department store sales rose sharply. 


Total loadings of revenue freight in July and early August showed little change 
from the advanced level reached in June. Grain shipments, which had been larger 
than usual in May and June, increased less than seasonally and loadings of coal 
declined somewhat. 


Commodity Prices:—The general index of wholesale prices advanced about two 
per cent further from the middle of July to the middle of August, reflecting sharp 
increases in prices of a number of agricultural and industrial commodities. Federal 
action to limit price increases was extended to additional basic materials, including 
burlap, silk, rayon fabrics, rubber, and sugar, and in the early part of August prices 
of these commodities in domestic markets showed little change or were reduced. 
On the other hand, prices for paperboard, automobile tires, and cotton yarns and 
gray goods were advanced with Federal approval; prices of textile products not 
under Federal control continued to rise; and there were considerable increases in 
prices of lumber, other building materials, and chemicals. On August 16 it was 
announced that for Southern pine maximum prices somewhat below recent high 
levels would become effective on September 5. 


Agriculture:—Agricultural production in 1941 may exceed that in any previous 
year, according to indications on August 1, and carryovers of major crops are 
unusually large. Crops of wheat and other leading foodstuffs are expected to be 
exceptionally large, while substantial declines in production are indicated for the 
major export crops — cotton and tobacco. Although the cotton crop is estimated 
at 10,600,000 running bales, or 1,800,000 bales less than last season, total supplies 
of cotton will be about the same owing to a larger carryover on August 1. Market- 
ings of livestock and livestock products, except hogs, will be substantially above 
last year. 


Bank Credit:—Total loans and investments at reporting banks in 101 leading 
cities rose further during the five weeks ending August 13. Commercial loans con- 
tinued to increase substantially. while holdings of United States Government 
obligations showed little change. Bank deposits remained at a high level. 


United States Government Security Prices: —After advancing to the highest levels 
on record, prices of both taxable and partially tax-exempt Treasury bonds declined 
somewhat in the first part of August. On August 15 the partially tax-exempt 234 per 
cent 1960-65 bonds yielded 2.06 per cent, compared with the all-time low of 2.02 
per cent on July 29. Yields on Treasury notes showed little change in the period. 





